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Merger With Pfizer

Following the merger of the parent company - Wyeth Inc. with Pfizer Inc. US, Wyeth (India) Ltd. is now a subsidiary of
Pfizer Inc. —the ultimate holding company.

To get in line with the ultimate parent company'’s reporting policies, Wyeth (India) Ltd. has changed its financial year
from April — March to December — November from 2009. Thereby, the MNC pharmaceutical company has reported its
guarterly result for three months ending Feb 2010.

Quarterly Results

This result update compares with Figures from 3 months ending March 09, due to the changes in accounting year The
result update is of the Quarter from DEC 2009-FEB 2010. The Indian arm of the US pharma major saw its top-line rise
to Rs 1065.2 Mn in comparison to Rs. 892.1 Mn in the Jan-March 2009 Quarter. Expense on Advertising and sales
promotion decreased to Rs. 33.6 mn from Rs. 55.4 Mn in Jan -March 2009 Quarter. Profit From operations increased
toRs. 414.5 mn from Rs. 224.9 mn in the comparative quarter. The company paid a higher tax of Rs. 125 Mn and thus
the Net profit rose to Rs. 304.1mn from 185.0 mn in the Jan — March 2009 Quarter. EPS stood at Rs. 13.38 vis-a-vis
Rs 8.14 inthe Jan -March 2009 Quarter.

Considering the Fact that the company has been focusing on the niche therapeutic segment of Womens' Healthcare &
Nutritions, it faces very less competition from other players. Also the company currently has only two of its products
under the Drug Price Control Order(DPCO). Also Wyeth has maintained strong financials over the years. The
company is debt free with almost negligible debt component on its books. With minimal capex, the company generates
huge amounts of cash flows which are available as dividends.

At the current CMP of Rs. 798 the company is trading at a PE (TTM) of 18.62 which mostly has factored in the

qualitative advantages of the business. Considering the current rich valuations and good future prospects we
recommend a hold.

Quarterly Financials >>

PPFAS 1
I 1



Quarterly Financials

Earnings Statement

YE March (Rs. Mn.) Feb 2010 Nov.2009 Sept.2009 Q-Q(%)  Dec.2009 Y-Y (%)
Net Revenues 1065.2 589.4 1,127.5 -47.7% 937.8 -37.2%
Cost of Materials 345.7 185.1 324.1 -42.9% 272.9 -32.2%
Gross Profit 719.5 404.3 803.4 -49.7% 664.9 -39.2%
Advertising & Sales Promotion 33.6 50.0 88.7 -43.6% 98.9 -49.4%
Employee Cost 114.1 135.4 116.0 16.7% 108.5 24.8%
Other Expenditure 142.8 156.3 262.7 -40.5% 198.1 -21.1%
Total Expenditure 290.5 341.7 467.4 -26.9% 405.5 -15.7%
Operating Profit 429.0 62.6 336.0 -81.4% 259.4 -75.9%
OPM (%) 40.27% 10.62% 29.80% (1,917.9) 27.66% (1,704.0)
Other Income 16.8 21.4 27.9 -23.3% 52.0 -58.8%
EBITDA 445.8 84.0 363.9 -76.9% 311.4 -73.0%
Depreciation 18.5 31.6 18.0 75.6% 17.4 81.6%
EBIT 427.3 52.4 345.9 -84.9% 294.0 -82.2%
Interest 1.1 (0.8) 2.6 0.6

PBT 426.2 53.2 343.3 -84.5% 293.4 -81.9%
Tax 126.1 6.5 91.4 -92.9% 85.5 -92.4%
Current Tax 125.0 24.9 92.6 -73.1% 80.0 -68.9%
Fringe Benefit Tax 0.0 0.0 (3.0) 1.0

Deferred tax 1.1 (18.4) 1.8 4.5

PAT 300.1 46.7 251.9 -81.5% 207.9 -77.5%
Equity Capital 227.2 227.2 227.2 227.2

EPS 13.21 2.06 11.09 -81.5% 9.15 -77.5%

Ratio Analysis

Profitability

YE March Feb 2010 Nov.2009 Sept.2009 Q-Q(%)  Dec.2009 Y-Y (%)
OPM (%) 40.3% 10.6% 29.8% (1,917.9) 27.7% (1,704.0)
EBITDA (%) 41.9% 14.3% 32.3% (1,802.3) 33.2% (1,895.4)
EBIT (%) 40.1% 8.9% 30.7% (2,178.8) 31.3% (2,246.0)
PAT (%) 28.2% 7.9% 22.3% (1,441.8) 22.2% (1,424.6)

Operational Parameters

YE March Nov.2009  Sept.2009 Q-Q(%)  Dec.2009 Y-Y (%)
RM Consumed 32.5% 31.4% 28.7% 266.0 29.1% 230.5
Advertising & Sales Promotion 3.2% 8.5% 7.9% 61.6 10.5% (206.3)
Employee Cost 10.7% 23.0% 10.3% 1,268.4 11.6% 1,140.3
Other Expenditure 13.4% 26.5% 23.3% 321.9 21.1% 539.5
Effective Tax rate 29.6% 12.2% 26.6% (1,440.6) 29.1% (1,692.3)
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Disclaimer

Disclosure of Interest Statement Wyeth
1. Analyst Ownership of the scrip NO

2. PPFAS ownership of the scrip YES
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This report or any portion hereof may not be reprinted, sold or redistributed without the written consent of Parag Parikh Financial Services Ltd. (PPFAS).
PPFAS is disseminated and available primarily electronically, and, in some cases, in printed form. Additional information on recommended securities is
available onrequest.

PPFAS is a Stock Broker registered with Securities and Exchange Board of India Limited (SEBI) and so it is regulated by SEBI. This report is not and should
notbe construed as an investment advice to any client to acquire, subscribe, purchase, sell, dispose of, retain any securities or an offer to sell or the solicitation
of an offer to purchase or subscribe for any investment or as an official endorsement of any investment.

If'Buy’, 'Sell', or 'Hold' recommendation is made in this report such recommendation or view or opinion expressed on investments in this report is notintended
to constitute investment advice and should not be intended or treated as a substitute for necessary review or validation or any professional advice. The views
expressed in this report are those of the analyst which are subject to change and do not represent to be an authority on the subject. PPFAS may or may not
subscribe to any and/ or all the views expressed herein.

PPFAS makes best endeavour to ensure that the analyst(s) use current, reliable, comprehensive information and obtain such information from sources,
which the analyst(s) believes to be reliable. However, such information has not been independently verified by PPFAS or the analyst(s).

The information, opinions and views contained within this report are based upon publicly available information and rates of taxation at the time of publication,
which are subject to change from time to time without any prior notice. reports may be updated anytime without any prior notice to any and/ or all client(s).

PPFAS makes no guarantee, representation or warranty, express or implied; and accepts no responsibility or liability as to the accuracy or completeness or
currentness of the information in this report.

Please note that past performance is not necessarily a guide to evaluate future performance.

PPFAS and its affiliates and their respective officers directors and employees may hold positions in any securities mentioned in this report (or in any related
investment) and may from time to time add to or dispose of any such securities (or investment).

This report should be read and relied upon at the sole discretion and risk of the client.

The value of any investment made at your discretion based on this report or income therefrom may be affected by changes in economic, financial and/ or
political factors and may go down as well as up and you may not get back the full or the expected amount invested. Some securities and/ or investments
involve substantial risk and are not suitable for all investors.

This reportis being supplied to you solely for your information and may not be reproduced, redistributed or passed on, directly or indirectly, to any other person
or published, copied in whole or in part, for any purpose. Neither this report nor any copy of it may be taken or transmitted or distributed, directly or indirectly
within India or into any other countries or to any resident thereof. The distribution of this report in other jurisdictions may be strictly restricted and/ or prohibited
by law, and persons into whose possession this report comes should inform themselves about such restriction and/ or prohibition, and observe any such
restrictions and/ or prohibition.

Neither PPFAS nor its affiliates or their directors, employees, agents or representatives, shall be responsible or liable in any manner, directly or indirectly, for
views or opinions expressed in this report or the contents or any errors or discrepancies herein or for any decisions or actions taken in reliance on the report or
inability to use or access our service or this report or for any loss or damages whether direct or indirect, incidental, special or consequential including without
limitation loss of revenue or profits or any loss or damage that may arise from or in connection with the use of or reliance on this report or inability to use or
access our service or this report.
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