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Strong Performance, Fairly Valued!

New: FY12 earnings estimate

Exide Industries Ltd. (EIL) has posted substantial growth for the quarter and full year ended March 2010. This was
attributed mainly to the on-going demand from auto OEMs and replacement market. However the lower base of Q409,
also helped the company in reporting this growth.

Bottom line for the company has zoomed by 97% Y-Y to Rs. 1,346mn. for Q410 as compared to Rs. 682mn. for Q409.
For the current quarter EIL's top line has risen by 29% Y-Y to Rs. 10,280mn. (Rs. 7,983mn.) The company's 16%
volume expansion in the Automotive segment was the main growth driver; also supported by a decent up move in its
Industrial Battery segment.

Correspondingly, for the year ended Mar'l0 Exide's bottom line has increased superlatively by 89% Y-Y to
Rs. 5,371mn. from Rs. 2,844mn. for the year ended Mar'09. Top line for FY10 reported a rise of 12% Y-Y to
Rs. 37,940mn. (Rs. 33,930mn.)

Strong growth in profits was attributed to a 373bps fall in raw material to sales ratio owing to in-house sourcing of
recycled lead from its own smelters. This was also aided by a favourable Rupee-Dollar movement during FY10. Exide
registered a net exchange gain of Rs. 185mn. (including Rs. 39mn. for the quarter) for FY10 as against a loss of
Rs. 406mn. (including Rs. 147mn loss) for FY09.

Other Highlights:

* Operating Profit was up by 62% Y-Y to Rs. 2,176mn. for Q410 v/s Rs. 1,341mn. for Q409. For the quarter ended
Mar'10 OPM appreciated to 21% as against 17% for the corresponding period of last year

® Interest cost for FY10 reduced by 79% Y-Y to Rs. 103mn. v/s Rs. 479mn. for FY09. This was on the back of re-
structured loans and repayment of short term loans, thereby raising the company's profitability

* PAT margins have increased by 455bps to 13% for Q410 from 8.5% for Q409
* EPSreportedfor FY10was Rs. 6.3/- as compared to Rs. 3.6/- for FY09

* Further on, Exide is increasing its Automotive battery capacity 7mn. tonnes for two wheelers to a total capacity of
17mn. tonnes, atan investment of Rs. 3.5bn.

Valuation:
At CMP of Rs 122.9/-, the scrip is trading at 18x FY11E and 15x FY12E standalone EPS of Rs. 6.8/- and Rs. 8/-

respectively. We maintain our HOLD recommendation on EIL with a SOTP based target price of Rs. 130/- (14.5x
FY12E EPS and Rs. 14/- value of Exide's subsidiaries).
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Exide Industries Limited

Quarterly Financials

Earnings Statement
Particulars (Rs. mn.)

Gross Sales

Less: ED, VAT, ST & Octroi

Net Revenues
Other Operating Income
Raw Material Cost
Gross Profit
Staff Cost
Other Expenditure
Total Expenditure
Operating Profit
Other Income
EBITDA
Depreciation
EBIT
Interest
PBT
Tax
PAT
Equity Capital
EPS

Ratio Analysis
Profitability
Particulars
OPM (%)
EBITDA (%)
EBIT (%)

PAT (%)

Operational Parameters
Particulars

Raw Material Cost

Staff Cost

Other Expenditure

Effective Tax Rate

Q410

12,335.2

2,055.1

10,280.1

22.7
6,160.8
4,142.0

571.1
1,395.3
1,966.4
2,175.6

57.1
2,232.7

208.3
2,024.4

259

1,998.5

652.5
1,346.0
850.0
1.6

Q410
21.2%
21.7%
19.7%
13.1%

Q410
59.9%

5.6%
13.6%
32.6%

Q310

10,879.5

1,753.8
9,125.7
3.4
5,175.7
3,953.4
551.9
1,214.4
1,766.3
2,187.1
10.2
2,197.3
188.5
2,008.8
29.0
1,979.8
675.0
1,304.8
800.0
1.6

Q310
24.0%
24.1%
22.0%
14.3%

Q310
56.7%

6.0%
13.3%
34.1%

Q-Q(%)
13.4%
17.2%
12.6%

567.6%
19.0%

4.8%
3.5%
14.9%
11.3%
-0.5%
459.8%
1.6%
10.5%
0.8%
-10.7%
0.9%
-3.3%
3.2%
6.3%
-2.9%

Q-Q(bps)
(280.3)
(235.9)
(232.0)
(120.5)

Q-Q(bps)
321.4
(49.2)

265
(144.5)

Q409
9,752.8
1,769.4
7,983.4
11.6
5,082.2
2,912.8
436.1
1,135.9
1,572.0
1,340.8
16.3
1,357.1
178.9
1,178.2
113.7
1,064.5
3825
682.0
800.0
0.9

Q409
16.8%
17.0%
14.8%

8.5%

Q409
63.7%

5.5%
14.2%
35.9%

Y-Y/(%)
26.5%
16.1%
28.8%
95.7%
21.2%
42.2%
31.0%
22.8%
25.1%
62.3%

250.3%
64.5%
16.4%
71.8%

T7.2%
87.7%
70.6%
97.4%

6.3%
85.8%

Y-Y(bps)
436.8
472.0
493.4
455.1

Y-Y(bps)
(373.0)
9.3
(65.5)
(328.3)

FY10
45,417.4
1,477.4
37,940.0
335
21,807.3
16,166.2
2,252.1
4,986.4
7,238.5
8,927.7
87.6
9,015.3
806.5
8,208.8
102.9
8,105.9
2,735.0
5,370.9
850.0
6.3

FY10
23.5%
23.8%
21.6%
14.2%

FY10
57.5%
5.9%
13.1%
33.7%

FY09
42,3335
8,403.3
33,930.2
44.1
22,483.6
11,490.7
1,709.0
4,290.1
5,999.1
5,491.6
20.8
5512.4
679.4
4,833.0
478.9
4,354.1
1,510.0
2,844.1
800.0
3.6

FY09
16.2%
16.2%
14.2%

8.4%

FY09
66.3%
5.0%
12.6%
34.7%

Y-Y(%)
7.3%
-11.0%
11.8%
-24.0%
-3.0%
40.7%
31.8%
16.2%
20.7%
62.6%
321.2%
63.5%
18.7%
69.8%
-78.5%
86.2%
81.1%
88.8%
6.3%
77.7%

Y-Y(bps)
734.6
751.6
739.2
577.4

Y-Y(bps)
(878.6)
89.9
49.9
(93.9)
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Exide Industries Limited

Financials

Earnings Statement

Particulars (Rs. mn.) FY09
Net Revenues 33,930.2
- Growth (%) 19.3%
Total Expenditure 28,482.7
Operating Profit 5,447.5
Other Income 64.7
EBITDA 5,512.2
Depreciation 679.4
EBIT 4,832.8
Interest 478.9
PBT 4,353.9
Tax 1,510.0
PAT 2,843.9
- Growth (%) 13.6%
Ratio Analysis

Particulars FY09
OPM (%) 16.1%
EBITDA (%) 16.2%
PBIT (%) 14.2%
PAT (%) 8.4%
Interest Cover (x) 10.1
EBITDA per share (Rs.) 6.9
EPS (Rs.) 3.6
P/E (X) 34.6
P/BV (x) 7.9
BVPS (Rs.) 15.6
Market Cap (Rs. Mn.) 92,440.0
M Cap/Sales (x) 2.7
EV (Rs. Mn.) 88,592.9
EV/EBITDA (X) 16.1
EV/Sales (x) 2.6
ROCE (%) 30.8%
RONW (%) 22.7%
Debt/Equity Ratio () 0.25
Inventory T/o Days 47.2
Debtors T/o Days 24.9
Advances T/o Days 4.2
Creditors T/o Days 41.0
Working Cap T/o Days 275
Fixed Assets T/o (Gross) 2.7
DPS (Rs.) 0.6
Dividend Payout (%) 16.9%
Dividend Yield (%) 0.5%

FY10
37,9735
11.9%
29,045.8
8,927.7
87.6
9,015.3
806.5
8,208.8
102.9
8,105.9
2,735.0
5,370.9
88.9%

FY10
23.5%
23.7%
21.6%
14.1%

79.8

10.6
6.3
19.4
4.7
26.1
104,422.5
2.7
91,939.9
10.2
2.4
35.5%
24.2%
0.04
58.3
24.5
4.6
47.5
30.7
2.8
1.0
15.8%
0.8%

FY11E
43,512.2

15.1%
33,950.1
9,562.1
92.0
9,654.1
883.7
8,770.4
82.0
8,688.4
2,912.6
5,775.8

19.9%

FY11E
22.0%
22.2%
20.2%
13.3%
107.0

11.4

6.8

18.1

3.9

315
104,422.5
2.4
89,805.6
9.3

2.1

31.7%

21.6%
0.03
60.0
25.0
5.0
48.0
45.0
2.7
12
17.7%
1.0%

FY12E
49,797.2
14.4%
38,725.0
11,072.2
96.6
11,168.8
1,023.9
10,144.8
73.0
10,071.8
3,275.3
6,796.5
17.7%

FY12E
22.2%
22.4%
20.4%
13.6%
139.0

13.1

8.0

154

3.2

38.1
104,422.5
2.1
86,436.3
7.7

17

30.5%

21.0%
0.03
60.0
25.0
5.0
48.0
57.8
2.7
12
15.0%
1.0%

Balance Sheet

Particulars (Rs. mn.) FY09
Equity Capital 800.0
Reserves 11,703.5
Shareholders Funds 12,503.5
Borrowed Funds 3,171.8
Deferred Tax Liability 412.0
Total Liabilities 16,087.3
Fixed Assets 6,853.1
Investments 6,681.8
Current Assets

Inventory 4,384.7
Sundry Debtors 2,310.2
Loans & Advances 386.8
Cash & Bank Balance 337.1
Current Liabilities

Sundry Creditors 3,807.3
Provisions 1,059.1
Net Current Assets 2,552.4
Total Assets 16,087.3
Cash Flow

Particulars (Rs. mn.) FY09
Opening Cash & Bank 16.8
Profit after Tax 2,843.9
Less: Investment Inc (64.7)
Interest Paid 478.9
Depreciation 679.4
Others (283.0)
Change in Working Cap  808.1

CF - Operating Activities 4,462.6
(1,298.8)
Change in Investments  (1,499.0)
Investment Income 64.7
CF - Investing Activities (2,733.1)
(42.9)

Change in Fixed Assets

Increase in Equity

Changes in Borrowings (326.3)

Interest Paid (478.9)
Dividend Paid (561.0)
CF - Financing Activities (1,409.1)
Net Change in Cash 320.3
Closing Cash & Bank Bal  337.1

FY10
850.0
21,347.7
22,197.7
899.9
590.0
23,687.6

7,144.4
13,353.7

6,067.7
2,545.8
475.9
28.8

4,943.3
985.4
3,189.5
23,687.6

FY10E
337.1
4,818.9
(66.6)
187.2
813.0
104.0
(319.7)
5,536.8
(1,500.0)
(1,002.3)
66.6
(2,435.6)
(0.0)
100.0
(187.2)
(936.0)
(1,023.2)
2,078.0
2,415.1

FY11E
850.0
25,930.1
26,780.1
899.9
763.8
28,443.8

9,060.7
14,021.4

7,152.7
2,980.3

596.1
1,495.5

5,722.2
1,140.7
5,361.7
28,443.8

FY11E
2,415.1
5,775.8

(92.0)

82.0
883.7
241.3

(1,331.2)
5,559.6

(2,397.8)

(6,337.3)

92.0

(8,643.1)
5,811.3

(2,371.9)

(82.0)

(1,193.4)

2,164.0
(919.6)
1,495.5

FY12E
850.0
31,533.2
32,383.2
899.9
864.5
34,147.6

10,836.8
15,423.5

8,185.8
3,410.8

682.2
3,462.6

6,548.7
1,305.4
7,887.3
34,147.6

FY12E
1,495.5
6,796.5
(96.6)
73.0
1,023.9
100.7
(558.4)
7,339.1
(2,800.0)
(1,402.1)
96.6
(4,105.6)
0.0

0.0
(73.0)

(1,193.4)

(1,266.4)
1,967.2
3,462.6

I



Disclaimer

Disclosure of Interest Statement Exide Industries
1. Analyst Ownership of the scrip NO
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This report or any portion hereof may not be reprinted, sold or redistributed without the written consent of Parag Parikh Financial Services Ltd. (PPFAS).
PPFAS is disseminated and available primarily electronically, and, in some cases, in printed form. Additional information on recommended securities is
available onrequest.

PPFAS is a Stock Broker registered with Securities and Exchange Board of India Limited (SEBI) and so it is regulated by SEBI. This report is not and should
not be construed as an investment advice to any client to acquire, subscribe, purchase, sell, dispose of, retain any securities or an offer to sell or the
solicitation of an offer to purchase or subscribe for any investment or as an official endorsement of any investment.

If'Buy’, 'Sell', or 'Hold' recommendation is made in this report such recommendation or view or opinion expressed on investments in this report is notintended
to constitute investment advice and should not be intended or treated as a substitute for necessary review or validation or any professional advice. The views
expressed in this report are those of the analyst which are subject to change and do not represent to be an authority on the subject. PPFAS may or may not
subscribe to any and/ or all the views expressed herein.

PPFAS makes best endeavour to ensure that the analyst(s) use current, reliable, comprehensive information and obtain such information from sources,
which the analyst(s) believes to be reliable. However, such information has not been independently verified by PPFAS or the analyst(s).

The information, opinions and views contained within this report are based upon publicly available information and rates of taxation at the time of publication,
which are subject to change from time to time without any prior notice. reports may be updated anytime without any prior notice to any and/ or all client(s).

PPFAS makes no guarantee, representation or warranty, express or implied; and accepts no responsibility or liability as to the accuracy or completeness or
currentness of the information in this report.

Please note that past performance is not necessarily a guide to evaluate future performance.

PPFAS and its affiliates and their respective officers directors and employees may hold positions in any securities mentioned in this report (or in any related
investment) and may from time to time add to or dispose of any such securities (or investment).

This report should be read and relied upon at the sole discretion and risk of the client.

The value of any investment made at your discretion based on this report or income therefrom may be affected by changes in economic, financial and/ or
political factors and may go down as well as up and you may not get back the full or the expected amount invested. Some securities and/ or investments
involve substantial risk and are not suitable for all investors.

This reportis being supplied to you solely for your information and may not be reproduced, redistributed or passed on, directly or indirectly, to any other person
or published, copied in whole or in part, for any purpose. Neither this report nor any copy of it may be taken or transmitted or distributed, directly or indirectly
within India or into any other countries or to any resident thereof. The distribution of this report in other jurisdictions may be strictly restricted and/ or prohibited
by law, and persons into whose possession this report comes should inform themselves about such restriction and/ or prohibition, and observe any such
restrictions and/ or prohibition.

Neither PPFAS nor its affiliates or their directors, employees, agents or representatives, shall be responsible or liable in any manner, directly or indirectly, for
views or opinions expressed in this report or the contents or any errors or discrepancies herein or for any decisions or actions taken in reliance on the report or
inability to use or access our service or this report or for any loss or damages whether direct or indirect, incidental, special or consequential including without
limitation loss of revenue or profits or any loss or damage that may arise from or in connection with the use of or reliance on this report or inability to use or
access our service or this report.
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